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AN ACT concerni ng taxation.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Income Tax Act is anmended by

addi ng Section 213 as foll ows:

(35 1LCS 5/213 new)

Sec. 213. Low em ssion vehicle credit.

(a) As used in this Section:

"Alternative fuel" neans nethanol, denatured ethanol, and

other alcohols; mxtures containing 85%or nore by volune of

met hanol, denatured ethanol, and other alcohols with gasoline

or other fuels: natural ogas; |liquefied petroleum qas;

hydrogen; coal derived liguid fuels; fuels other than al cohol

derived frombiological materials; and electricity, including

electricity from sol ar eneragy.

"Conventionally-fueled vehicle" nmeans a notor vehicle

that is fueled solely by a petroleumbased fuel such as

gasol i ne or diesel.

"Converted vehicle" neans a notor vehicle that i s

retrofitted so that it is fueled solely by an alternative

fuel and that neets the en ssion standards set forth for that

class of | owem ssion vehicles as defined under rules and

requlations of the Illinois Environmental Protection Agency

applicable to clean fueled fleets when operating on an

alternative fuel.

"Covered area" neans a geographi c area desi gnated by the

United States Environmental Protection Agency in the Code of

Feder al Reqgul ations as an area that has not attai ned or

mai ntai ned the National Anbient Air Quality Standard for

ozone in accordance with the federal Clean Air Act, as

anended, or any county adjacent to a covered area.
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"Fl eet operator" neans a person who operates a fleet of

10 or nore notor vehicles and that fleet is operated in a

single covered area, even if the fleet notor vehicles are

gar aged outside a covered area.

"Low-enmi ssion vehicle" neans a notor vehicle that is

fueled solely by an alternative fuel and that neets eni ssion

st andar ds as defi ned under rul es of the Illinois

Envi ronnental Protection Agency applicable to clean-fueled

fleets when operating on an alternative fuel.

"Motor vehicle" has the sane nmeaning as in the lllinois

Vehi cl e Code.

(b) For tax years ending on or after Decenber 31, 2001,

each taxpayer is allowed a credit against the tax inposed

under subsections (a) and (b) of Section 201 for the purchase

or lease of a new |lowenission vehicle that is registered in

a covered area. The anount of the credit is $2,500 per new

| ow- em ssi on vehi cl e.

(c) For tax years ending on or after Decenber 31, 2001,

each taxpayer is allowed a credit against the tax inposed

under subsections (a) and (b) of Section 201 for the

conversion of a conventionally-fueled vehicle to a converted

vehicle that is registered in a covered area. The anpunt of

the credit is equal to the cost of conversion, not to exceed

$2, 500 per converted vehi cl e.

(d) For tax years ending on or after Decenber 31, 2001,

each taxpayer is allowed a credit against the tax inposed

under subsections (a) and (b) of Section 201 for the

purchase or | ease of each electric vehicle charger that is

located in a covered area. The anount of the credit is

$2, 500 per charqger.

(e) The credits granted under this Section are subject

to the following conditions and linitations:

(1) Al cl ai ns f or any credit provided by

subsection (b) nust be (i) acconpanied by a certification
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issued by the autonpbile dealership where the new

| ow-enmi ssion vehicle was purchased or |eased and (ii)

made only by a taxpayer who is the ultinate purchaser or

| essee of a new | owemnm ssion vehicle at retail.

(2) In order to qualify for a tax credit in a

particular calendar vyear for the |ease of a new

| ow- em ssi on vehicle under subsection (b), the | ease mnust

be in effect before or on the |l ast day of the cal endar

vear in which the credit is clained.

(3) Al clains for any credit pr ovi ded by

subsection (c) nust be acconpanied by a certification

i ssued by the Illinois Environnental Protection Agency.

(4 Motor vehicles subject to the requirenents

i mposed upon fleet operators by the federal Clean Air

Act, 42 U S.C. 7401 and following, as anmended, and

applicable federal reqgulations are not eligible for any

tax credit under this Section.

(5) Al cl ai ns f or any credit provided by

subsection (d) must be: (i) acconpani ed by a

certification issued by the seller where the new el ectric

vehicle charger was purchased or |leased and (ii) nmde

only by a taxpayer who is the wultinate purchaser or

| essee of a new electric vehicle charger at retail.

(6) Any credit «clained under this Section but not

used in any taxable year nay be carried forward for 5

vears from the close of the taxable year in which a new

| ow-enmi ssion vehicle was purchased or |eased or a

conventi onal | y-fuel ed vehicl e was changed into a

convert ed vehi cl e, pr ovi ded t hat t he applicabl e

certification required in paragraph (1) or (3) of this

subsecti on acconpanies the claim

(7) The amount of any credit provided in this

Section may not reduce the taxpayer's liability to |ess

t han zero
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(f) The Departnent of Revenue nay adopt rules to provide

for the admnistration of any credit provided by this

Secti on.

(g) The 1llinois Environnental Protection Agency nay

adopt rules to provide for (i) the specific standards and

requirenents for Jlowenission and converted vehicles and

electric vehicle chargers consistent with the terns of this

Section, (ii) an approved certification formto be issued by

an autonobil e dealership that certifies the purchase or | ease

of a new lowenssion vehicle that is qualified for a tax

credit provided by this Section, (iii) the certification of

any converted vehicle that is qualified to claima credit

provided by this Section, and (iv) an approved certification

formto be issued by the seller that certifies the purchase

or lease of a new electric vehicle charger that is qualified

for a credit under this Section.

(h) This Section is exenpt from the provisions of

Secti on 250.
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